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THIS DOCUMENT CONTAINS INFORMATION AFFECTING THE NATIONAL DEFENSE 
OF THE UNITED STATES, WITHIN THE MEANING OF TITLE 18, SECTIONS 793 
AND 794, OF THE U.S. CODE, AS AMENDED. {TS TRANSMISSION OR REVE~ 
LATION OF ITS CONTENTS TO OR RECEIPT BY AN UNAUTHORIZED PERSON IS 
PROHIBITED BY LAW. = THE REPRODUCTION OF THIS FORM tS PROHIBITED. f 


THIS IS UNEVALUATED INFORMATION 


1. Up to February 1948 there were 21 private firme and two cooperatives engaged in the 
business of importing and exporting fruits and vegetables in Bohemia and Moravia, These 
firms were all called "Import-Export" with the addition of the following names: Prago- 
Fruct, Bananas, Minarik, Snajdr, Pucnik, Kucera, Narozny a Dostal, Kadlec, Geiger, 
Horesoveky, Horacek, Nestecky, Vojtech, Holecek, Vala a Beck, Walter, Dovospol, Ertl 
Colonia, Bartueek, Kolasinsky, The two cooperatives were VDP (Velkodrusstevni pednik) 
end Koospol, In March 1948 the Ministry of Foreign Trade issued foreign trade licenses 
to only 10 of the above firma: Prag-Fruct, Bananas, Minarik, Snajdr, Puonik, Kucera, 
Vojtech, Holecek, Vala a Beck, and VDP, The other 13 ceased to do business » and state 
adninistrators carried out the liquidation of them, After 1 July 1948 the Ministry of 
Foreign Trade issued a license to only one of the firms, Prago<Fruot, The remaining 
nine tarried out their own liquidation, None of these nine. firms turned over its’ assete 
br properties to Prago-Fruet. ALL] of them eontinued to have expenditures: on no. inoone, 

if SOY 18G U3 : Or. F oes Fy 
Ravernse Sies annuataly PBSTAcRaE SHe® for @ period of several years, Sue of then 

2. In 1948 the Ministry of Foreign Trade began the creation of state monopolies for foreign 
trade, These monopolies started business as of 1 January 1949, but did not take over 
sny of the old firms as such, Organisation of the state foreign=trade monopolies was 
worked out by Evzen Loebl and Rudolf Margolius of the Ministry of Foreign Trade, One 
such new state foreign-trade monopoly waa the new Koospol. Koospol was formed to handle 
the import and export of all foodatufts for Caachoslovakia and was organized into several 
divisiona, according to the particular iiam of foodstuff, The Ministry of Foreign Trade 
appointed Rudolf Smejkall to head it, The new Koospol took over seme of the personnel 
that previously worked for the private firms, The following is a table of personnel 
teken over by the new Koospol in ite Pruita & Vegetables Division: 
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‘Number employed by / Number hired 


| Firm | private firm by Koospol 
Prago-Fruct rae | WT 
Bananas 4O bi : 5 
Minerik a “3 
Snajér 4 20 | 6 
Puonik | “410 7 1 (Puenik 
himself) 


All the rest of the employees of these and the other private firms were 
dismissed. Kocspol also expropriated some of the property of these: 
firms, but only that property that was in good condition. The 


.vemaining property was left to be disposed of by liquidation commissions, 


who used it or disposed of it in any manner they saw fit; in no case 
returning anything to the original owners, as 25x11 


expropriation of select property and personnel by 8 new Koospol was 
about the same aa for other ‘branches of foreign trade. Koospol was 
reorganized on 1 Jan 5] and again on 1 Jan 52. During the latter . 
reorganization, the firm Chmel a Slad (Hops and Malt) was incorporated 
into Koospol, 


In 1949, there were 420 employees working in Koospol. Of this number 
120 were regiatered Communists and 3200 were not. In 1951 

Konapol employed 450 people, 200 of whom were regiatered Party 
members, 50 were candidates for membership, and 200 non=-Party members. 
During the period from 1949 to a heads. af etate 
BP ence were alther jailed or dismissed, rectora within Kooapol 


nensmen were dlamissed from the s 
rults & Vegetables Division, Frantisek 


vate bus 
monopoly coamparites, pee 


/ Vavra, a CP member since 1 and former owner of Prago-Fruct, 


were[sdemiased on the same 
grounds. functions and responsibilities were taken over by[ | 25x71 


‘GBubordinates. All the departments within Koospol suffered the same 


Losses in personnes through this policy, but minor offielals within 
Koospol were not affeated by it. 


Each foreign trade monopoly company maintained ita own financial 
accounting at the State Bank (Narodni Banka), where its records were 


-@lso audited, Eagh trade commodity was aheaked at the bank according 


to import. and export lisenses. Because of this proecadure, state 
monopolies did not know thélr exaot financial status, This was known 
only by the State Bank. Keospol and all other state monopolies 
received a 14 per cent.rate on the total turnover of their accounts, 


 Phis was an establishad flat rate paid to the state monopolies regard- 


less of the firm's profit or loma, This 46 an indiloation that the 
basic rule governing foreign trade policies: under the Communiet Regime 
in Czechoslovakia is that profita or galna from foreign trade agree- 
ments and transactions are not important. What is important is that 
the plan be fulfilled. This trade polloy was established by Evzen 
Loebl and put into practice largely under his guidance and jurisdiction. 
The losses sustained by the various state monopoly companies were made 
up by the State Bank, which means that in the ond they. were met by 
heavy taxation of the people. _ , 
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6. At the time of assumption of gow by the Communtate in 1948, the. 
living standard of the ordinary worlaan in Czechoslovakia was at least 
three times better than his counterpart in Bulgaria or Rumania. The 
top-level sconomia planners in Ozechoslovakia have had and are having 
a difficult time trying to. bring down the standard of living of the 

,, Ozechs to a lavel comparable to that of the Bulgariann and Rumanians. 
However, offorta in thie direction are being carried out. An example 
of thin oan be related in the case of the import of fresh raising from 
Bulgaria into Czechoslovakia. The planned import of radiaing from 
Bulgaria for 1949 amounted to 10 thousand tons, ané for 1950 12 thousand 
tons, The Brigerians asked 9.50 crowns per kg fo? tho raisins at the 

5X4 BulLgarian-Rumanian border. A ulgarian commission, consilating of: about 
ve men arrived Prom Sefia and demandead|(| Jthe 9.50 crowns 


25X11. 2 established world price was 5.50 crowns per Ke. 
ad the matter was 


Gisagreement arole 
25X1 


These prices were always basec 
on prices paid the year herore. HAVing been confronted with this data, 
Smejkal also said that he‘could not approve the Bulgariansa' prise of 
9.50, and referred the matter to higher autho 
taken up with the Ministry of Foreign Trade. 25X1 


25X1 


SECRET 


Approved For Release 2003/08/12 : CIA-RDP82-00457R015900060008-6 


25X1 


25X11 


25X1 


Approved For Release 2003/08/12 : CIA-RDP82-00457R015900060008-6 


seonen{ 28x 
ae Cat” 


ry 1 


Minister Gregor was met in 
a e time; and bis deputy, Vice Minister Dvorak, said that he could 
not possibly rule on the matter in Gregor's absence. At this, the 
matter was allowed to ride along for some time, during which raisins 
kept coming into Czechoslovakia until the 10 thousand tons were 
delivered. It was late Autumn 1949 when the Bulgarians. brought up 
the case again ,to Minister Gregor. Gregor also refused. to approve 
the price, saying that this was a case for high-level political 
decision. The matter then came up before the Supreme Economic Council 
in Moscow, and when Gregor visited Moscow in March 1950, he was directed 


. to pay the Bulgarians thelr asking price of 9.50, which. has #ince 


remained the established priee. Thus, in 1949, Czechosiovakia paid 
Bulgaria 38 million more crowns than the world market required, and in 
1950 39 million. This made a total. overpayment of 77 million crowns 
for the two years. The result is a drastic lowering of the standard 
of living of the entire population. During the same twe years, 
Czeckeslovakia paid Rumenia 7.50 and Hungary 6.50 per kg for-raisins, 


names of officials at Koospol: @ ne 
OF poospol was Paula (fnu), who assumed the post in November 1951 
af%er Smejkal was relieved. Paula comes from the workers' cadre, and’ 
came to Koospol from the firm Chmel a Slad. Head of the cadre , 
department was Rys (fnu). The head of the commerclal department was 
Macura (fnu). Josef Maly, coming from the workers ' cadre of the former 
Prago-Fruct warehouse, heads the department which imports and exports 
all herbs. Eckstein (fnu) is in charge of the Fruits & Vegetables 
Division. He also came to Koospol from the firm Chmel a Slad and. 
knows nothing about the business; In charge of exporting all fruits 
ie Karel Kratky. an : ; 
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